Uttar Dinajpur Leprocy Society
Raiganj
Uttar Dinajpur

Trial Balance
1-0c1-2000 to 31-Mar-2001

Particulars

Capital Account
Ganeral Fund

Loans (Liability)
Loan From C.M O H.

Current Liabilities
Outstanding Liabifities

Fixed Assets
Furnilure & Fixture
Office Equipments .
Vehicles

Current Assets -
Loans & Acvances (Asse!)
Casn-in-hand
Bank Accounts

Qirect Incomes
Bani interest
GRANT-IN-AID

Direct Expenses

Accounting Charges

Audit Fees

Depreciation

Diesel & Lubricants

Incealive

Medicine

Miscellaneous Expenses
Postage & Courier Charges
Printing & Stationary
Publicity Expenses

Salary & Wages

Telephone Charges
Training Expenses
Travelling & Conveyance
Vehicle Hiring Charges
vehicle Reparing & Maintenanee
Grand Total

o

“Closing Balanc

Oenit

4,85,269.93

" 775,474.51

47,783.17
3,62,012.25
..23,694.91
10,600.00
3,015.05
10,678.26

4,89,405.50
1.500.00
1,500.00
46,710.282
4E,£713.93
38,084.00
1,57 05 10

- 522800
54.00

2,244 75
17,350.00
160.00
25,547 .00
5,490 00
20,957.00
2,355.00

- 1,23,546.00
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X Uttar Dinajpur Leprocy Society
: Raigan)
i Uttar Dinajpur

Cash Book
1-Mar-2001 1o 31-Mar 2001
Page !
R S ' i Credit
Date Particulars Vch Type Vch No Debit
A - . 12.64
1-3-2001 To  Opening Balance 8,0 -
1-3-2001 By Postage & Courier Charges payment 279 .
Courier Charges Paid . 65.00
g o ; ' 280 )
By Printing & Stationary - Payment
Xerox Charges Paid [ . 5 EHAD
14-3-2001 By Diesel & Lubricants Payment . _
Fuel Charges Paid for V. No. WB-60/2316 Sy SO0
£ s t 282 0!
By Vehicle Hiring Charges Paymon :
Vehicle hire-Charges Paid to V. No WE
-77/2030 2,400.00
2G-3-2001 By Incentive Payment 283 ; %
Paid Monlthly Incentive to Sn Badal Miira.
Cover{Contract) for Feb 2001
By Incentive Payment 284 2,400 00
J - - .
Faic Mohthly Incentive lo Sn Badal Milra,
Diriver(Cantract; for Jan 2001 i
By Incentive - Payment 285 - 2.400.00

Paid Monthly Incentive (o Sri Nirmal Kr.
Ghosh, Driver(Contract) for Jan. 2001
i | ' 286 2.400.00
By Incentive Payment

Paid Monihly Incentive [0 St Nirmal Kr
Ghosh, Driver{Contract) for Feb.2001

; ; 1 Payment 287 28030

By Vehicle Reparing & Maintenance y ‘
V No. WB-60/2316 Cleaning Charges .
Paid

By Travelling & Conveyance Payment 288 2.245.00
TAPadtoOr. CKRudra ZLO )

To SBIBank (Karnajora) Contra 27 20,000.00
Ch. No. ;300378 .

To SBIBank (Karnajora) Contra 28 15.000.00
o No :290379.

27-3-2001 By Miscallaneous Expenses Fayment 293 342 20

Centingéncy Charges Faid, T

By Diesel & Lubricaiits

Fayment 24 84 .
Fuel Charges Paid for V. No WB-60/2318 T
By Diesél & Lubricants Payment 203 3 33
Fusl Charges Paid for V. No WB-60/2318 e
By Diesel & Lubricants
. Payment
Fuel Charges Paid for.V. No. WB-60/2318 ' e e
By Diesel & Lubricdnts Payment 297
Fusl Charges Paid for V. No WB-60/2318 r 0.5
By Diesel & Lubricants Payme
Fuel Charges Paid for V. No WB-60/2318 vment 9 21932.80
By Vehicle Re ; i
paring & Maintenanc
Flag ' e Paymont g
erging Charges Paid for Vv No Wa.60 eug ' 185.0C
Carried Cver
; 43.012.64 31,048 o
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Uttar Dinajpur Leprocy Society

Cash Book

1:Mar-2001 to 31-Mar-2001

Date:

“Particulars
Erought Forward

27-3-2001 By Vehicle Reparing & Maintenance

30-3-2001

Cleaning Charges Paid for V No. WB-60
f?J'B

By Miscol_laneous Expenses
Contingency Charges Paid.

By Diesel & Lubricants
Fuel Charges Paid for V. No. WB-60/2316

8y Diesel & Lubricants
Fuel Charges Paid for V No WMF 4838

By Diesel & Lubricants
Fuel Charges Paid for V. Nc. WB-60/2316

By -Diesel & Lubricants
Fuel Charges Paid for V No WB-G0
/2319

By Travelling & Conveyance
T.A & D.A Paid to Or. S.K.Jha, ZL.O+C.M.
O.H.

By Incentive
Peaid Monthly Incentive to Sri Balal
Kirtania, Driver (Contract) for Mar.2001.

By Incentive
Paid Monthly Incentive to Sri Nirmal Kr
Ghosh, Driver (Contract) for Mar.2001.

By Incentive
Paid Monthly Incentive to Sn Badal Mitra,
Driver (Contrac!) for Mar.2001.

By Diesel & Lubricants
Fuel Charges Paid for V. Nd. WB-60
2317 =

By Diesel & Lubricants

Fuel Charge:z Paid for V. No. WB-60
/2317

.

By Diesel & Lubricants o
Fuel Charges Paid for V' No. WB-60
/2317

By Diesel & Lubricants
Fuel Charges Paid for V. No. WB-60
12317 - :

By Vehicle Reparing & Maintenance
Repairing Charges Paid for V. No.-WB
-60/2317

By Vehicle Reparing & Malntenance
Repainng Charges Paid for V. "No. WB:
-60/2317

By Printing & Stationary
Cost of Stalionary goods.

By Travelling & Conveyance
D.A Paid to Nirmaf Kr. Ghosh (Driver),

Carried Over

Vch Type

Payment

Payment
Payment
‘Payment
Payment

Payment

Payment

Payment

Payment

Payment

Payment

Payment

Payment

Payment

Payment

Payment

Payment

Payment

Veh No.

Debit
432,012 64

308

309

310

e B

312

A

313

314

315 -

316

317

318
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1,153 20 |
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iscellaneous Expenses
wntngency Crarges tor Clzervznce of
Ali-Leprosy Dayon 21.01 2001

Diesel & Lubricants

ruel Crerges Pag for v Mo WE-ED
23z

AR

Diesel & Lubricants
Fuel Charpes Paid for v

No WB-E0

12318

Vehicle Reparing & Maintenance

Pepsiring Charges Paic for V No ¥/5-60
2314

Diesel & Lubricants
Fuel = Cnarges Paid for V MNo VWE-80
2220

Diesel & Lubricants

Fusl Cherges Paid for V Nz WB-60
2320

SBl Bank (Karnajora)

T FarEr
wn No 203055

Closing Balance

Vch Type  Veh

Payment

Payment

Payment

Payment

Payment

Payment

Contra

Page 3

e Debit Credit

43012 64 £4 G153 07

e 1,700 00

a20 1,384 80

321 172.20

322 190 00

123 ‘ 948 12

324 689 40
29 20.000 0O

63,012 64 59,997 .59

3.01505

63,012.64 63,012.64
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32001

31-3-2001

31-3-200
31-3-2007

Uttar Dmajpur Leprocy Society

Particulars

Audit Fees
Outstanding Lizbilities

vohir[e ::,;par'rn 2 M2
Vehicle Hiring Char

imtenance

=114
Telephone Chaross
Teavelling ?. Cenveyzncs

Publicity Expenses
Diese! & Lubricants
Outstanding Liabilites

e e

e
vEmices
Soreitzrs L Fortee
- - - - -

S GE Toserterls
*

l!

T
. d:
- ‘
[ loimr (™ot
g
V.S Jug Wl

-

Journal Register

gt Rl

0ct-2000 1o 21 '.':'-'::'

/ehTyoe VeANo Debit
— o .- Amount
Jourmnal 7 A 1,500.00
Journal g8 - €5,580.00
300.00

25,547.00

8,701.00

. 15,350.00

3,384.00

Journal z 1,500.00

Journal 10

10 45,710.82

1,43,872.00

1,500.00

40,22

3,97
2,51
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27-3-20M

SBIRank (Karnajora) Book

UV AL L FIERART

At

Patiouiam
o Qpenting Ralanee ¥
B Maedielne
o A G dseee Ag N
S ANRAREE O RN
Ry Cloaing Balanoe
T Opening Batanoe
v Cash
ON NO. J0NT?
i Cloaing Halanee
1o Opaning Balance
To GRANTAN-AID
Gr ND O TRIMED medwd om SLO,

Wes! Baal

By Cash
oh e LR

iy Cash
on N 5\‘\\".‘9

By Qutstanding Liabliitios

Gh Ao Aa084 Esbes as &
Aante aEng Gnarges WM 01,04 2000 1 3

WA A AAD
n!'-l\\

gy Outstanding Llabliitles
onoNe o JOIORT asean apanal moanng
crapes of VLA wa-anaang

Bty Vaelicle Raparing & Maintonance

O Ne o JOJo8S sseed againat towaing
enargas of VAR Ao Abe 8
<3

-

L
-

Vehicle Reparing & Maintanance
ch A SO3003 (s lh.‘.'l-fl.i: 1egyaning
crargas o' U ANQ TUTE. AR USSR

By Printing & Statlonary

Witng Pagd purchases Vide Ch. No
R AL e

To Bank Interost

infarest receivad on bank depost

Hy Cash

ch No JOJ08y

By Vohiclo Roparing & Maintenanco

Cn No  Repaming Chatges paid for V
Ao WaLe0Ie & 2310

By Closing Balunco

\oh Iype

!

Paymant

Cantia

Rovelpt

Contra
Gontra
Payment

aymeont

Payipant

Paymaent

Paymont

Roaolpt
Gontra

Payment .

Page !V
Vo Ne Dobit Crodit
l..‘lt‘-.?t\l\.tlt\
a5 A0 000 00
1. ho 0D o IRGARLAIS oo
A T Ao
1,506,708 06 156,706 06
0,705 86
0 2 000 o
1 ‘l“.‘" :1:“ -I II-I .-I l. )
4. 705 dr
6,708 1 6,705.06
4, 70580
4 1.00,000 00
a7 20:000.00
A 1503082
200 3.000 00
200 15982 C
01 D b J LA
{1 P 1.
ST 880 OO
5 Qa0 Q0
|
At ] .‘L‘ \‘.‘ \‘
328 . 1§20 Q0

1 03,786 00

(8]
ik

114 4G5 80

07y 8o

1,14 468 U6 1,14,466.86
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"~ Date
17-10-2000 " To

3-10-2000 To

~J

31-10-2000 To

3-11-20C0 To
21-11-2000 To
20-12-2000 To
'14-2—200‘1 To
1-3-2001 To

27-3-2001 To

30-3-2001

To

By

Uttar Dinajpur Leprocy Society

Raiganj
Uttar Dinajpur

Printing & Stationary
Ledger Account
1-Oct-2000 to 31-Mat-2001

T T Partiel & Page
_Particulars___ Veh Type _Veh No. Debit Cred
Cash 2 Payment 224 195.00
Xerox Charges Paid for Z.L.0. Office. :
Cash . Payment 232 360.00
Cost of Pen and Pads for Office use,
Cash _ Payment 236 3.75
Xerox Charges Paid.
Cash Payment 1238 45.00
Xerox Charges Paid, .
Cash Payment 249 3.00
Xerox Charges Pald : '
-Cash Payment 260 21.00
Xerox Charges Paid. :
Cash Payment 277 14.00
Xerox Charges Paid.
Cash Payment 280 - 8500
-Xerox Charges Paid
'SBI Bank (Karnajora) . Payment 307 860.00
Writing Pad purchases Vide Ch. Ne.: -
300380.
Cash Payment 317 672.00
Cost of Stationary goods. -
. 2284275
‘Closing Balance > 2aa-
, 2,244.75 2,244,
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Dale

22-10-2000 To

26-3-2001 To

To

To

27-3-2001 To

To

30-3-2001 Te

To

To

To

31-3-2001 To

By

Uttar Dinajpur Leprocy Society

Raigan)
Uttar Dinajpur

Vehicle Reparing & Maintenance

LedgervAccount
1.0¢1-2000 to 31-Mar-2001

“Particulars

Cash

V. No WM.F-4838 repairing Charges
Paid. B
Cash

V. No. WB-60/2316 Cleaning Charges
Paid ' ’

SBl Bank (Karnajora)

Ch. No. : 303082 issued agains! reparing
charges of V. No. WB-60/2318, 2316 &
2320, ' .

SBI Bank (Karnajora)
Ch. No. - 303083 issuad against reparing
charges of V. No. WB-60/2320 & 2319.

Cash -
Cleaning Charges Paid for V. No. WB-60
/2318 -

Cash ,
Cleaning Tharges Paid for V No. WE-60
2518 :

Cash :
Repairing Charges Pad for V. Nc, w8
-60/2317 -

Cash -
Repairing Charges Paid for V. No. WB
-63/2317

Cash
Repairing Charges Paig for V. No. W8-60
/2316. .

SBl Bank.(Karnaiora) i
Ch No. :Repairing Charges paid for V.
No. WB-60/2316 & 2319

OQutstanding Liabilities -
Oustanding” Nigbility for the year 2000
-2001, : '

L

-

Closing Balance

payment

. Payment

'
1

- Payment

Payment
Payment

Pay'manl

' Payment

Payment

?aym'em
anmem

Journal

B =t ——VehType  Veh No.

226

287

L2017

292

299

/300

316

316

322 |

325

" Debit
15.00

280.00

.6:345.00

7.392.00
195.00
40,00

2 142 00

© 1,150.00

190.00

15.207 G0

. Page?
Credit

« mooo

LI = e

1,23.8
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Uttar Dinajpur Leprocy Society o
Raigan] ‘

i ’
Uttar Dinajpur y !
Vehicle Hiring: Charges
Ledger Account :
1-Ocl-2000 to 31-Mar-2001
‘Date  Particulars D S 7™ Type VehNo.  Debit Crod
23-10-2000 To Cash Payment 233 5CJ 00
Vehicle hire Charges Paid : k
11.11.2000 To Cash Payment 247 28000
Vehicle lire Charges Paid ' '
20-12.2000 To Cash v Payment 241 675.00
Vehicle hire Charges Paid. _ _
To Cash - : Payment 264 300.00
Vehicle hire Charges Pa;d 7 %,
14-3-2001 To Cash : Payment -202 300 00
Vehicle hire Chargev Paid to V. No. wB
7772030 _ :
e, ' 000
31-3-2001 To Outstanding Liabilities wetdy Journal &, _ 30000
Qustanding habmry !or the year 2000
-2001 . !
2,355.00
v Closing Ba'ance 2,325 C
By . sing 2,355.00 2,355.0

G Scanned with OKEN Scanner
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Single Entry or Accounts from Imcomplete Records
Vit e,
i SYNOPSIS
Definition ond Defects o S o Bk AT Ascertining credit ssles &nd purchases g8
Double Entry System vs. K ‘Biljs. Recelvablo and Bills Payable LR
Single Entry System R oo Bl Asccmimng debtors and creditors,
Ascertasinment' of "Profit wos e Bl 'e1c.; sales and purchases being given 819
. Conversion ‘of Su(sle Btry into . Ascenaining sales from stock figures ,
Double Bntrytss, -« | . ., 86 apd:purchases - - -i3‘f
Abridged Conv_omon k 5 . BB Symmasic “Single Entry” i . 5843

1. DEFINITION AND' DEFECTS
Single Entrv Syvatém of Book-keeping is really no ﬂystcm pt all, although it s0 unds economical.

There gre no hard and: fast-tvies of the Single Entr} Svstem; but most people maintair personal
accounts and cash and bmk sccounts.- Some are conient with maintaining perscnal accounts
only. These scer t6be ‘ersuntial 45, withont perac-.x- accounts, it would be difficuit to know ic
whom money: ui owing"and “who owes money. ! enerdlly, no impersonal accounts relating 1
assels, EXPENses, gaind, otci arc kept.'It is not posslblc to know what the total purchases or salcs
are. Cnmpletencss of records, as is possible under the Double Entry System, i3 anscnt Hence, the
Single Entry %ystcm is sub_lact to the t‘ollowmg defects ::

\ 4y No triat balance can be prcpaﬂ:d nnd hcncr. mt‘mwnc accuracy of beoks of account
cannot be proved:’ - _

\,(,..‘)/Thc above engenders a spmt of laxity and this mvncs frauds and misappropriations
Since accounts of the assets are not maintained, it may be difficult to keep full control
over the 'assets in order to avoid misappropnanons.

’\3{ In the abscnce of real and nominal accounts, the Trading and Profit and Loss Accournt
and the Balance Sheet cannot be prcparcd
Any information ‘obtained under the, ‘system will not be free from doubt.

{5y Should the proprletér want to sell thc‘busmess, it will be & difficult task to fix nroper

© value ‘of various assets, spccmily of’ gooawlll
Only -the ' Mouble ‘Bhitry ‘System’ is a proper gystem ¢f keeping accounts it alone ensures

dcCliacy ?*ld aﬁ"ord» noug.r. information for lhc pfc’;.f.ittlon of the Traun,. arc Pro™ and Loss
acccunts and’ the ”}::?.*rm(:e Shce' Only the mtomntmn ;:man out of books kept on Double En
System, would c'ﬁ'ﬂr conviction. Single entry recdicy are unreliable.

Double Eﬁtf‘y’ﬁ)’item vs. Single Entry System : The f‘ollowmg are the pomlb of distinction
between double entty’ systdn’n and single entry system:-

(i) Under doubleteifry: system, both debit ana credit aspects of ail the transacuons ure
rcbordéd"Uﬁ'de‘r"sin‘glc entry 'system,"sbmc"transnctions are not recorded at all whiie

some: trandactions-ure recorded in only one oftheir aspecis - cithes debit aspect o

credit aspect and therg ar¢ somé t:ansacnons which are recorded in the same manner

as they -are recorded undt;r double cntry systcm.

Under double entry system, vnrsous subanmry books are maintained whereas under

single entry system, no subs:dlw bogk ‘¢xcept cash book is maintained.

Unde¢r doublé entry. system, the, ledger contains personal, resl as well as nominal

nccourits but under single entry syste
- | 8 ry ys em the ledge;,conta1xxa some pcraondl accounts

(if)
(fif)

L0

G Scanned with OKEN Scanner



| ACCOUNTING PROCEDURE
: FOR |
ODISTRICT RURAL DE VELCPMENT A GENCIES/SOCIETIES
| (as amended in 2001)

Government of india
) Ministry of Rural Devsiopineni
| New Delhi
|

!.

;R Di2002—1A
] .
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INTRODUCTION

- The Ministry of Rural Development sponsors many schemes under
the . Poverty Alleviation. and Rural Employment Schemes such as
Swaranjayantl ‘Gram ' Swarozgar Yofana ( ‘SGSY), Indira Awaas Yojana
(IAY), Jawahar, Gram Smiridhi Yojana (JGSY), Employment Assurance
Scheme  (EAS)“ now . part of the Sampoorna Grameen Rozgar
Yojana(SGRY). In the Soclal Sector, the Ministry has been sponsormg
National Old "Age Pension- Scheme, Natiorial Farnily Benefit Scheme an
until 2000-01 - National Maternity Benefit Scheme. The schemes namely
Accelerated Rural Water Supply Programme and Central Rural Sanitation
Progtamme: are part of the Department of Drinking Water Supply. T};e
Department of Land - Resources ‘is handiing the Integrated Wastelan hst
Development Programme, Desert Development Programme, D(ough
Prone Areas Programme for the development of Land Resources in the
country. ' :

There are 571 districts In India and the central share as well as the state
share are released directly to: the - District Rural Development
Agencies (DRDA’s), “Zila Panchayats(ZP’s) and District Level
Committee on NSAP(DLC on NSAP). The percentage of funds
provided by, .the . Cential”- Governimierit, varies ‘from 50% to’ 100% from
scheme ‘to scheme. ' Ih-the casé of Unlon -Territories, 100% of the
expenditure - is borne by -the Government ‘of ‘Indla. The schemes are
implemented -through the ‘DRDA'S/ZP'S/DLC oh "NSAP. . The DRDA's are
autonomaus bodles set up under the:Societles Registration Act, 1860, The
Accounting Procedure which was earlier approved by the Comptroller and
Auditor- General (C & AG) ‘for ‘the' Small Farmer's Development Agency
Programme (SFDA) was extended to the erstwhile scheme of Integrated
Rural Development Programmé(IRDP) -now known as SGSY mutatis

mutandls pending.the formulation of detalled accounting procedure for
the IRDP., . | £, .

Based on the recommendations of an Inter-ministerial working group a
revised accounting procedure was drawn up In 1984 and was approved by
the C & AG of India. The main modifications brought about in the revised
procedure for SFDA and approved for the DRDA in 1984 provided that: -

(i)  The accounts should be malintained on comm
' . erci
Double Entry System. -~ al principle on

G Scanned with OKEN Scanner



' lowing:
(i)  The Agencles should maintain annually among others the following

(a) - Receiptand Payment Account
(b)  Income and Expenditure Account
(¢)  Balance Sheet

(if)  There should be an audit by-a Chartered Accountant or-any other
recognised body of the Accountants every year-and

(iv)  There should be test audit by the CBAG of India. -

(v)  Provision was made for the maintenance of Block wise accounts
through the Cash Book.. : :

(vi) A uniform'fqrrhat--.w__as '.[jreéc'ribaﬂ:'-er.'Subs‘ldy‘-.Reglstér, as well as the
Cash Baok. TR A S W LA ' %

(vi) Specific time limits were incqmporgted. for compilation and
submission of annual accounts. The annual accounts are to be
compiled .by the DRDA by 30™ June. . After approval by the
Governing body.the accaunts.shallbe.gok audited-by the Chartered
Accountants arany ther-Auditar, as. envisaged: under. the Rules by
31% August. . A.copy..of sueh Augit Repark along with annual
statement of Accounts: ertified by the-Auditor.and the Chairman of
the Agency shall be furished simultaneously tp the Government of
India and the State Government not later than 30" September.

(vii) A standard _fdrma_t for _f_ufhlshing Utilisation ~ Certificate was
prescribed. . SR s e

(ix) Povfers_.gf'_R;éjgr;;:@ﬁggggp,toltgq@blr_,gt;’;q_r feg-s’;gniqg:-cheques were
fixed at 10,000/~ and-were:subsaqueptly raised-toRs.3 Q,000/-.

(x) A charter G_f-;d_!él&i_?;&;t;@[i'd;‘.reg_péns'lhll'lzﬂeS..-;of the.accounting wing of
the DRDA was suggested. S

The Study, Teams. of -CCA’s Wing carried. aut- the. study -of :accounting
practices followed by the DRDA's of 100 districts during.the years 1998-
99, 1999-2000 and 2000-2001. " The study group of Natignal: Institute of
Financial Management: had -also submitted their projest ~veport on the
delivery. of funds by the Ministry Rural Development to the Implementing
Agencies. Based on the -feedback received from ‘thase.study teams, the
_need for modifying the Accounting Procedure was: fglt ‘and-the follom;:rr:g
important - amendments have been !ncorporated ‘In . the Accounting

Procedure 1984:

(} Scanned with OKEN Scanner
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The accounts of the ' 1d Block shall be
* e DRDA's/ZP’s/DLC on NSAP and B
Maintained on Accrual basis/Double entry basis. (CHAPTER-I)

Multiplicity of Bank Accounts for one scheme Is-not, permissible. SCh%mnsl
Wise accounts shall be opened in the Nationalised/Cooperative/. Reg{taovt
Rural Banks and funds received in common Bank Account from the i :
of India-and-State' Governments shall be transferred to the scheme wise
bank-accouint only, (CHAPTER-I) e

'DRDAiS/ZP,'s/DLC on'NSAP and Blocks are required to maintain Scheme

‘Wise Cash Book. Name of the bank and Account number should be

written on the first page of the Cash Book. (CHAPTER-'H)_

-Funds are not allowed to be diverted from one scheme to another or from
the Central Scheme to State Scheme by DRDA/ZP/DLC on NSAP,
(CHAPTER-VI) ety

Funds transferred to BDO's, to Panchayats and/or to other implementing
agencies shall be reflected as advance to them and may be adjusted
against the receipt of UC's/Adjustment Bills from them., (CHAPTER-VI_I)

Interest earned on funds of each scheme should be added in the scheme

. funds. (CHAPTER'-.VII,I) ¢ oy

- (i) |

The Comptroller arid Auditor General shall have th

. e right of superimp
audit of the-accounts of the society, and for-this ght OF superimposed

purpose, shall have the

- right of access to the books and other relevant )

(viii)

of t i
Copy of the annual accounts along with the audit re he society.

the agency thereon shall be sent to the audit offj
XIII) '

Funds recsived buth for Central as wall ae Qg . o
Developinert Schemes and National Sog!:? Eu:f;_:?frep for Rural
Schemes i.e. NOAPS and NFBS shoyld be Kept iny. & . ; rogremme
Account in a Nationalised'/Cooperatlvef Reglonna;b;" ngs Bank
Funds in no case be kept in the Fixed Deposits/T. ural Banks.
(CHAPTER-IX) | /18rm Deposips,
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CHAPTER XIIi

G i i . -~ | T : . 1 i

Uidelines l"‘k’ﬁsil:;nrt:lmg.-Selecticm.oiF.-(-:-har--'terecl_ Accountant Firms
:‘f'refe:_-fencg should be given'to select an experienced Chartered Accountant
ISted In the Panei of A.G.’s of the State or C & A.G. of India. However, in
areas where empanelled Ca's are rot available or which are remote: or

‘naccessible, the ' Local Fund Audit Party or--any other. Chartered

Accountant with Professional Qualifications -prescribed by the respective
State Governments fromtimeito-time.. = % ..

13

N

The € & AG o

quzlifcaiions and
N speciai cases,

Tndia shali' have right to lay down some  specific
exoerience of Charteing Accountant for certain areas or

3,  UTHeCaEAG Al haye T

ght to issue directives to CHartered Acccuntants
(CA's) about each audit. '

Any professional misconduct on the part of the CA shali be reported to the
Institute of Chartered Accouritant of India. CA shall be responsible for

such action taken by the Institute under the codeé of conduct as defined.

under provision contained: In'theCha rtered“Accountant Act 1949,

b The. Chartéreth Autotritant ishallelsc be-fesponsible for inviting attention
of any -m‘afeﬁahgiemnureﬂrrdm‘geireraﬁy accepted procedure of Audit, Its
failure ‘shall be contiderad as -professional misconduct as defined under
the Charted Accountant Act-df 1945, e

(921

If the Ministy -of RD; Gavenmzit of fadly o State =,
ihat Secourit sudited by any Chartzs “LLourtant sorgh D0 tihs standard

incoriect, deviaics fromi factual ground realities, misreprecs, £‘1e facts,
etc. then the Ministry-of Rural Development, Govt. of 'Inldia‘ / S"Ct—%_
Government may debar such CA frem audit-and shaii vepe # san:. tate
Chartered Accountant to the- Iristitute of Charter, o Feas SGRARST SUEh

. ; _ ed Account .
Mew Delhi for ifvtic Hng cetien wnder *heir conduct riag ! 0 India,
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INTERNATIONAL AC»O"NTIn(: -
STANDARDS AND US GAAP |

TBBHISH: s i e,

Prolessor of Finance, Institute of Managemgni Techn 0109.,
Ghazi bdFrrinp yDochodlSldl S; Institute
of Chantered Accountants of India, Now Dalni
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financial
childre

e out the
‘Lol employce sharcholders employed Lhr(’rufh-):::dml
year or part thereof whe along with spouse ané deper i
N hold not fess than two per cent of the equilty SHE o

el . _ p . - )| .'“.l-nc
=NJOYIng renyuncration more than managing director, WAPEHEY
director or manager;

Directors' Responsibility Statement - see para 1.1-3;

: - i ithin
Reasons for failure to complete buy back of secunties with
specified time as per section 77A;

Explanation to information falling under section 222;

.« lwbe . « =1 E: : ; o O
Clarifications on every reservations, qualifications and advers
comments contained in the auditors’ report;

Although: Directors’ Report is not a part of financial statements, 1t
provides cxtremely important information _aboqt the ‘-present position
and future prospect of the business of the company. .

1.1-3 Direcrors' Resnounsibility Statement - Corporate man'a.gcn‘x‘ent 1S
responsible for the preparation of financial statements. Section Z l‘fJ‘ of
ihie Companics Act, 1956 requires the board ot directors Lo iay betors the
annca!l zencrz! mesting the balance sheed ard the rrefit and toss
;:.:‘.cr_‘L,'.n:' Often a wiong notion i carriedtnat i is 1'-':3_0;".1:,313’!?;._\- ar the
auditors 1o finalise the accounts. The International Standaids on saadit-
ing (ISA) “Objective and Basic Principlég'ﬁove?ning Audit” issue_d by the
iniernational Auditing Practices Committee JAPC) categorically
that—

O

0

L.aiCs
“While the auvditor is responsivle for foraming his cpinion o the “inaacial
statements, the responsibilities tor the preparation of financial statements
are that of management of the entity,. Management's responsibilities
‘nelude the maintenance of accounting records andinternal controls, the

selection and application of' accounling policies and safeguarding the
assets of entity. The audit of financial statements does not reiieve manage-
ment ol its responsibilities:; ™
In this context an ilustrative audit report ot Aicoa, alUS companv je giver,
in Annex 1.2 avhich explains thai an audit report C‘lcarly Nidicaton il e
directors' responsibility as regards the preseration and Brasentarion or
Financial statermients,
Para 6 of 1AS. ! “ Presentation of Finagiol Stateniengs” vegutnes that ik
i ¢ dicectors and/or other ‘govertiag bodv of un ame, s G
board ol dircclars and/or OIMEE FOVETTLAE Dody oL an -enterpiise is
responsible for the preparation and presentation of its (L anae! state-
ments. :
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